Port of Houston Authority
Investment Report

For the Quarter Ended
March 31, 2015



Table of Contents

Certification
Executive Summary

Investments

— Detail of Investment Holdings

— Investment Transactions

— Changes in Book and Market Values
— Investment Income

Compliance
Glossary

Distribution
Commissioners (7)
R. Guenther

T. Heidt

11
13

15
17



Certification

The undersigned have prepared this report for the Port of Houston Authority (the “Authority”) and
certify that investment transactions entered into during the quarter ended March 31, 2015 were made
in compliance with our Investment Policy and Chapter 2256 of the Texas Government Code (the “Public
Funds Investment Act” or “PFIA”), which states: “Not less than quarterly, the investment officer shall
prepare and submit to the governing body of the entity a written report of the investment transactions
for all funds covered by this chapter for the preceding reporting period.” The report includes the
disclosures required by the Policy and the PFIA. To the extent possible, market prices have been
obtained from independent pricing sources.
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Ramon i, Managihg/birector, Finance and Administration
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R. Timothy F%(?ontroller

%@ﬁﬁ({idt, Deputy Executive Director, Finance and Administration

May 5, 2015



Executive Summary

 The Authority continues to follow a conservative investment
strategy, with the following objectives, in order of priority

— Preservation and safety of principal

Liquidity

— Yield
e Total Cash and Investments™* at March 31, 2015

* Investments at market value, and includes cash in reqular bank accounts,

General and Operating Funds
Promotion and Development Fund
Debt Service Fund

Construction and Bond Funds

Total

some of which may not be considered part of the investment portfolio

S

405.5 Million
4.0
51.3
0.0

S
S
S
S

460.8 Million



Executive Summary (cont.)

Account Summary Allocation by Security Type

Beginning Values as of 123114 Ending Values as of 03/31/15

Par Value 409,923 830.15 450,570,408 80

Market Value 409,034 .811.56 460,788,778.03
Book Value 410,387,088.94 460,953 215.54 -
i i B AGCY CALL  41%
Unrealized Gain / Loss (1,352,277 .38) (164,437.51) BAMKDEF  27%
mcr 2%
Market Value % 99.67% 99 96% B ONCEAL 108
Total: 100%

Weighted Avg. YTW 0.680% 0 668%

Weighted Avg. YTM 0.680% 0 668%

Allocation by Issuer Maturity Distribution % Credit Quality

%

24%

A%
W CITl I = i:: 2::
FHMA 2% 16% WA+ 5
B FHLMC 18% M Aa 1%
W ASEYNATL  19% 1% W Aa 1%
B CRAGRICNA  10% AA+ 3%
CARINREDEY 2% W AAY 42%

%
[ | 3::I55uers 1; M Collateralized 27%
: - Total: 100%

Ovemignt 2-90 91-1B0 6-12 1-2 2-3 3-4
Daye

Months Years Years YEars

Waighted Average Days to Maturity: 448




Executive Summary (cont.)

Yield on Investments
0.80%
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Port of Houston

-l-3-MO CMT 6-MOCMT  —Jll-1-YRCMT - TEXPOOL - Authority

Note 1:  CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and represents an average of all achively fraded Treasury securifies having that fime remaining until maturity. This is a
standard industry benchmark for Treasury secunfes. The CMT benchmarks are maving averages. The 3month CMT is the daily average for the previous 3 months, the B-month CMT is the daily average for the previous § months, and the
1-year and 2-year CMT's are the daily averages for the previous 12-months.

Mote 2: Benchmark data for TexPool is the monthly average yield.



Detail of Investment Holdings

As of March 31, 2015

Sattls Purch MEt Drays Daya
GCUSIP Date Sec. Typs Sec. Description GPM Mgy Date  MextCall  Gall Typs Par Valus Prica Orig Goat Book Value Price Market Value toMty toCall yTM  YTW

Diebt Service Fund

CB-PORHOU BAME DEP BBAT 51,204 504 82 100.000 51,294 594 82 51,204 59482 100,000 531,281 50482 1 0380 0380

Total for Dabt Service Fund 7,281 50482 100000 31,201,594 82 51,281,594.82 100,000 31,201,504.82 1 0380 D3E0

General Fund

CB-PORHOU BAME DEP BBAT B7.191.519.88 100.000 67,194 519.88 67,194,519.88  100.000 67,191 519.88 1 0380 0380

JPM-PHA BAME DEP JPM Chase Bk 3745206 24 100.000 3745 296 24 374529624 1000000 3,745,206 24 1 0000 0.000

X533UTCT 0%19M4 CP-DISC Credit Agricole 08215 20,000,000.00 6T 19,934 67778 189382 400.00 98539 19,981 880.00 T. 0441 (444

E45E BEMO 0506814 MUNICIPAL NJ Eco Develop Auth Sch 0599  0B/M3NS Bnytime CONT 3,565.000.00 100.000 3,565, 000.00 3,565,000.00 90 084 3564443 86 i 3 0588 (599
Const

22533300 11014 CP-DISC Credit Agricole aTiTMs 235,000,000.00 3678 24919 375.00 24971 034.75 99034 24 983 400.00 a8 0431 043

D0ZTAIVES 111814 CP-DISC Alkay Matl N Amesica 0814115 20,000,000.00 w2679 19,935 T38.89 18967, 730.00 98875 1997300000 136 0431 043

TI0H4BANT 12714 MUNICIPAL PMA W Levy & Ald 1.000  1Z3IN5 7,300,000.00 100.561 T340 833.00 7,323,23583 100375 732737300 206 0430 0430

2TAIXS 012915 CP-DISC Alkay Mat] V2615 17,500,000.00 2629 17,435, 031.25 17449 850,00 ge 742 ITAMTHTS0 209 0487 D497

D2TAIYS2 021015 CP-DISC Alkay Mat1 N Amesica 1180515 135,000,000.00 93,558 14,930 T00.00 14.950,950.00 99833 14 95392000 219 0542 D542

AGTETBPWS 053114 MUNICIPAL Jackson Cly, MO 3000  120MMS 1,050,000.00 102.593 1.07T,230.05 1,062,938.79 104730 106837500 245 1248 1240

EAGEOEIDD 033114 MUNICIPAL NY 5T Darm Auth Tax Rev 1.003 021316 1,500,000.00 100.000 1,500, 000.00 1,500,000.00 100459 150703200 3 1003  1.003

BASBTIT 020515 MUNICIPAL New Jersey State Econ Dev 1.058 03016 2.200.000.00 100.222 2204 B84 00 2204 97509 98813 218387500 336 0.as1  0.as1
Anith

THEATDEE 021213 MUNICIPAL 5t Lowis MO Spl Admin Sch 4000 040MME 1,250,000.00 109.238 1,365 475.00 1,287,221 102933 128691375 387 1.000  1.000
Diist

b pales] 0228114 MUNICIPAL Metra Nashvile & Davidson 1007 07INME 2.000,000.00 100.000 2.000,000.00 2,000,00000 100,031 200062600 438 1007 1.007
Cty TH GO

143MMNDR2 122712 MUNICIPAL City of Carmel, IN Redev 09%) O0BDMIME 2.155,000.00 100.000 2.155,000.00 2455,00000 100219 215971514 480 0930 099D
Auth

JSAMMCET 053114 MUNICIPAL Fresno Cty CA Fina Auth 3000 OBDMME 1,955.000.00 108.727 2027 B69.93 200007665 102584 200370879 480 1250 1230
Lease Rev

20720 033114 MUNICIPAL State of CT G0 1.032 11316 1,000.000.00 100.000 1,000, 000.00 1,000,000.00 100.281 100281300 584 1032 1.032

4138900M3 122314 MUNICIPAL Hou Sparts Auth Rev 1324 111316 3,770.000.00 100.000 3.770)000.00 3,770,00000 1000047 3777813 565 1324 1324

B49B5HHZI 033114 MUNICIPAL NY 5T Ervmmnt Fac Rev 0988 111316 Bnytime CONT 1,485.000.00 100.000 1,485,000.00 1,485,000.00 994589 1477111688 585 3 %8s 0986

I HGEMS1 1112514 AGCY CALL FHLMC 0630 112316 D5r2sHS 235,000,000.00 100.000 25,000, 0:00.00 25,000,00000 100.060 2501300000 05 35 &30 0630

313G 013015 AGCY CALL FHLMC 0900 0173017 041303 135,000,000.00 100.000 15,000, 0:00.00 15,000,00000 100.060 15,009.00000 &7 30 0%10 0900

14329MD50 1227TH2 MUNICIPAL City of Carmel, IN Redev 1188 020MNMT 2.695.000.00 100.000 2695 000.00 2 695,00000 100281 270258104 &73 1.188  1.188
Atk

313G36K1 032113 AGCY CALL FHLMC 0800 032117 0211135 QRTLY 20,000,000.00 100.000 20,000, 000.00 20/000,00000 100.130 2002800000 T a2 0.800 0800




Detail of Investment Holdings (cont.)
As of March 31, 2015

saitla Purch Mt Days  Days
cusip Dats SeC. Typs SaC. Desdription CPN  MiyDate MextcCall cCallType Par Yalug Price Orig Coat Book value Price Market Value boMty ftocall YTM  YTW

Ganeral Fund

TOIGETOCE  02M2M3 MUNICIPAL St Louis MO Spi Admin Sch 4000  O401AT 2000,00000 110579 2,217 580,00 710667682  105.084 21087600 732 1290 1290
Dis

S1IE0MUE  0SMSM3 AGCY CALL PR, 0750 OEMSMT 0SMSMS ORTLY 35000,00000 100000 55,000,000.00 35,000,00000  99.520 407200000 776 45 0TS0 0750

IIEIZIZ ORITIS AGCY CALL PR 0850 OSETAT OSETMS  ORTLY 20,000,00000 100000 20,000,000.00 20,000,00000 99720 1954400000 819 8  0BSD  0.850

4IFINOTE 122712 MUNICIPAL (City o Carme, IN Fisdew 1238 OBO1AT ZBIS500000  100.000 2,B05,000.00 250500000 100.460 ZE1E14954 854 1238 1238
Auith

BEIZMORD 02413 MUNICIAL M Orange Cty CA CC Dist 1240 OBO1AT 435000000  100.000 4,250,000.00 425000000 100.688 4279 7BT5 854 1240 1240

TORTRMGE  DSO2M3 MUNICIPAL San Bemanding CA Coty 1686 08017 1,250,00000 100000 1,250,000.00 1,250,00000 100,765 1255,57000 BS54 1685  1.585
g

I1ISE0TKE 01303 AGCY CALL FrLA, 1050 013018 OUENMS ORTLY 30,000,000,00 09 9a5 20,008,500.00 20000 14140 99.700 29510,00000 1,035 0 1051 1051

ETBSEUDND D053 MUNICIPAL O T2y Fina Aum Ed Rev 4000  OGONME 455000000 112334 5,223,531.00 499568060 107188 458421875 1,065 1380  1.390

IIMGAIVE 05513 AGCY CALL FHLMC 1050 OSMSME  OSASAS ORTLY 2500000000  100.000 25,000,000.00 25000,000.00  G9.ESD 24070,00000 1,141 45 1050 1050

F1ISEONES 052113 AGCY CALL PR, 1000 OSEIME 0SEWMS ORTLY 20,000,000,00 99,900 19,880,000.00 100687,326.80  99.400 19.880,00000 1,147 51 102 1.0M

Total for General Fund 45 HEEIGIZ 0186 ADEO12GEZO0Z  ADSGORG2ZEE 100062 40553518535 506 0707 0707

Promotion & Development Fund 74

CE-PORHOU BANK DEP BE&T 306100786 100000 3,861,997 55 3,061,997.66 100,000 306199786 1 0330 0380

Todal for Promotion & Development Fund T4 396199766 100000 3,961,997 56 3,961,997.66  100.000 396199786 1 0330  0.360

Toal for Port of Houston Authority 450.570.8DRB0 (00164 SR PFGSATO  4G0O53MI554 100055  460.783.778.03 446 0.663 0668

Note: Bank deposits at Citibank and JPMorgan Chase are fully collateralized in
accordance with Chapter 2257, Texas Government Code (“Public Funds Collateral Act”).




Investment Transactions
Quarter Ended March 31, 2015

Trade Saliza Security Principal Int Purchassd | Reciizsd
Date  Dals  CUSP Type Sacurity Deacription Coupon  MiyDate  Call Date Parvaus  Frice aamount Received Tokal Amount Ganiloss YIM  YTW

Ganeral Fund
Maturities

DIASS CUASA5 4546245W2  MUNICIEAL Indiana Bond Bk Rew 0E61  DIASIS 5000,000.00  100.000 5, 000,300.00 0.00 5,000,000.00 0.561

02315 012315 EIZIAINET  CP-DISC Matixis Financa o1ZENS 2500000000  100.000 25,000,000.00 000 25,000,000.00 0411

DUZH15  OLZ9M5 IS1SINWS CP-DISC Deutsche BK Fing LLC o1zEns 17,500,00000  100.000 17,500,000.00 000 17,500,000.00 0.401

020315 (2UAA5 EIZIAIPSE  CP-DISC Matixis Fnanca TSNS 1500000000  100.000 15,000,000.00 0.00 15,000,000.00 0.421

D255 (25A5 G4B90EPPS MUNICIEAL MY STDomAuhTaxRey 0705 O15M5 11500000 100.000 115,200.00 0.00 115,000.00 0.705

021515 21515 F4890EPCE MUNICIEAL MYSTOomAMRTaxRey 0705 021515 1,385,000.00  100.000 1,385,000.00 000 1,355,000.00 0.705
Total for: Maturities 4,000,000.00 £4,000.000.00 0.00 64,000,000.00 0437
PurGhases
12014 01S0A5 MIMGEE1 AGCY CALL FHLME 0500 OUSNIT DABGIS 1500000000  100.000 15,000,000.00 0.0 15,000,000.00 0500 0500
02915 0U29M5 OCTAINSS  CP-DISC Anbey Nat| 1002615 1750000000  99.629 17,435,031.25 000 17 435,081.35 0457 0457
020315 020515 E4SS1ETET MUNICIFAL MewJersey SholeEconDev 1053 OBO0NN6 220000000 100222 2,204,554.00 9,956.37 2.714,850.37 0851 08S1
0205 (205 DCTATYSZ  CP-DISC ADbey NI N America 1100515 1500000000  59.558 14,939,700.00 0.00 14,539,700.00 0542 sS4z
Tokal for: Purchases 45,700,000.00 4857961525 9,966.37 43,539,501.62 0648 0643
Income Fayments
TIN5 CLOWIS  SEIIILGS MUNICIFAL Metro Mashvile & Davidson 1007 OTIOIA6 0 10,070.00 10,070.00

DIASTS  CUISAS 4S46245W2  MUNICIEAL Indiana Bond Bk Few UBs1  DIISIS 0 16,525.00 15,525.00

DSOS CUBOAS 313SGOTHE AGCY CALL PR 1050 O3S 0 15750000 157,500.00

020215 (2OIM5 1433SKDRZ MUNICIFAL CilyofCarmed, INFsdew Ay 0890 DSUNN6 0 10,667.25 10/667.25

020215 (2OIMS 1432SWDS0  MUNICIFAL CityofCarmed, INRsgew Ay 1188 D&OANT 0w 16,008.30 15,008.30

02U5 (25 14320NDTE MUNICIEAL CilycfCarmed, IN Fisdew Ay 1238 OBOIAT 0 17,362.55 1736205

0205 (OAHAS 3SEIMNCET  MUMICIEAL Fresno Cy CAFiRa Adhle 3000  OBOIAG 0.0 20,325.00 20335.00

020215 (2TIM5 EG13MDRD MUNICIFAL MOmNge Cly CACC DIt 1240 D&ON7 0 26,350.00 2635000

020215 (25 TIETANEE MUNICIFAL SanBemanino CACATY ©) 1686 DSUANT 0w 10,537.50 10,537.50

U275 (2SA5 G4SS0EJD0 MUNICIEAL MY STDom AR TaxRey 1003 O21516 0 752250 752250

02M7M5 2SS G4BS0EPPS MUMICIEAL MY STDom AR TaxRey 0705 OR15MS 0 40535 40538

0275 02515 G4SS0EPCY MUNICIRAL WYSTOomAMhTaxRey 0705 021513 0 488213 488213

030215 (M5 GTEGEUDMND MUNICIFAL OKCyFnaAmEIRey 4000 O30S 0w 83,000.00 3,000.00




Investment Transactions (cont.)
Quarter Ended March 31, 2015

Trade  Selte Sacurity Principal Int Purchased | Fealized
Dats Dats  CUSP Typs Sacurity Deacription Coupon My Dats  Call Date Parvaus  Prics r— Fiscaived Tot Amount Gan/Loss  YTM YT

Ganeral Furd

[Reome Faymenis

030215 CUDINS  BASEIETIT MUMICIFAL Mew Jersey Smie FconDew 1058 30118 000 11,648.00 11,648.00

03215 032115 MG AGTY CALL FHLMC 0800  O2INT 000 80,000.00 50,000.00

032715 OMETNS  INIECIGAD AGCY CALL FhMA 0850  O&ETNT 0.00 85,000.00 £5,000.00

Todal for: Income Payments (1] 576,B05.01 S76,805.01



Changes in Book and Market Values

cusp Sscurity Typs  Security Deacription 1203114 Cost of Maturiiea]  Amorfization!  Realized BN 12315148 TR Change in
Book Valug Purchases calla | Sales Accrebion  GainfLoss) Book Valug Market Valus Markel Valug Mkt Valug

Dabd Sarvice Fund

CEPORHOU  EAMKDEP BE&T 135440750 37.437,167.23 000 0.0 000 51,201 504.82 1385442758 §1,00150482 37,437, 167.23
Total for Debt Sarvice Fund 13BS4A0TEE  ITAITIETZ3 0.00 0.00 0.00 51,201,508 82 1385442759  51,201,50482 37.437,167.23
Ganeral Fund

CEPORHOU  EBAMKDEP BB&T 4154016680 25,351,352.00 000 0.0 000 £7,191,519.88 4184016688 £7,191,510.88 25,351,352.09
JEMAEHA, EWMK DEP JPM Chase B 2,459,054 59 1,423 504 75 {126,353.10) 0.0 000 3,745,206.24 2,450,754 59 3,745,206.24 1,206,081 .65
4SSEDSENE MUMICIPAL Indiana Send Bk Rzw 0661 0171515 5,000,000.00 000 (500000000) .00 (1] 0.00 5,000, 760,00 0.00 {5,000,750.00]
EIZIAINPT  CP-DISC Matixis Finance 0.000 012315 24,003,736.00 000 (25000,000.00) £.254.00 000 0.00 24,007 725,00 0.00 {24,097 725.00)
2515IKMVE  CP-DISC Deeutsche BK Fing LLC 000 0129715 17,404 555.58 000 (17,500,000.00) 544442 000 0.00 17,406,780.00 0.00 {17,495, T80.00)
EIZIATFIS CP-DISC Matixis Finance 0.000 020515 14,084,235 00 000 (15000,000.00) 57750 (1] 0.00 14,997 510,00 0.00 {14,997 510.00)
B4O000EPPE  MUMICIPAL IY ST Dom Auth TaXRey 0705 (2518 115,000.00 0.00 {115,000000) oo oo 0.00 15,017.94 0.00 (115,017.524)
BSDO0EPCE  MUNICIPAL ¥ 5T Do Auth Tax Rey 0705 G258 1,385,000.00 000 (1,385000.00) 0.0 000 0.00 1,385 62057 0.00 {1,385 540 57
ZEIITCT  CP-DISC Cresit Agricole 0.000 051215 19,960,400.00 0.00 .00 22,000.00 (1] 19,582,500.00 19070,800.00  19,091,880.00 20,980.00
F4501BEMO MUNICIFAL IJ Eco Devsiop Auth Sch Const 0599 051 3,565,000.00 0.00 oo oo oo 3,565,000.00 3,562,215.74 3,564 443 BE 2,238.12
ZSIIUTE  CP-DISC Cresit Agricoie. 0.000 OTOT/1S 24,044 15075 0.00 000 26,875.00 000 24.071,08875 MO528500  24,083,500.00 ),575.00
DOIFAIVEE  CP-DISC Abbey Nat'| N Amenca 0000 D845 19,845,250.00 0.00 .00 21,500.00 (1] 19,967,750.00 10030840000  19,575,000.00 44,060.00
TI146ANT MUNICIPAL PALA W Levy & Al 1.000 102315 7,333 465,78 0.00 oo {10,200.93) oo 7,323,255 83 7,326,236.20 7,327,375.00 1,138.80
WOITAIXSE  CP-DISC Abbey Matl 0.000 10726115 000 17,435031.25 000 14,518.75 000 17,440,050.00 000  17,454797.50 17,458,797.50
DOZTATYSZ CP-DISC Abbey Nat'| N Amenca 0000 T105HE 000 14,530,700.00 .00 11,250.00 (1] 14,850,950.00 000 14,553,820.00 14,053,020.00
4ETSTBFWS  MAUNICIPAL Jackson Cty, MO 3000 120115 1,066,687.05 0.00 oo 14,538.29) oo 1,062,158.79 1,072,968.75 1,068,375.00 4,58373)
E4000EID0 MUNICIPAL WY 5T Do Auth TaxRey 1003 G256 1,500,000.00 0.00 000 0.0 000 1,500,000.00 1,505,391.00 1,507,032.00 1,651.00
F45018TI7 MUNICIPAL Mew Jersey State Econ Dey Aum 1.063 034 0.00 2,904 AB4.00 .00 {708.91) (1] 2,004 175.00 0.00 2,185,675.00 2.105,875.00
T916ETDEE MUNICIPAL L. ILouis MO Spl Amin Sch Dist 4,000 041 1,206 456,69 0.00 oo 19,235.55) oo 1,267 221.01 1,206 485,00 1,286, 91375 {2.571.25)
SO12LGE MUNICIPAL Metro Nashilie & Davidson Cly TH G0 1.00 2,000,000.00 0.00 000 0.0 000 2,000,000.00 2,001,562.00 2,000,526.00 535,001
WIONDRZ  MUMICIPAL (City oF Carmed, IN Radey Acth 0990 08017 2,455,000.00 0.00 .00 .00 (1] 2,455,000.00 2,148,040, 14 2,159,715.14 10,775.00
I5E1MNCET  MUMICIPAL Fresno C CA Fina Auh Lease Rev 3.000 | 2,008,251 97 0.00 .00 {8,375.3) 0.0o 2,000,076.55 2,012,733.11 2,005,708.79 [l ey
207D MUNICIPAL Stle of CT G0 1032 10A1516 1,000,000.00 0.00 000 0.0 000 1,000,000.00 1,002,613.00 1,002,613.00 0.00
4138000M3  MUMICIPAL Hiou Sports AumRed 1328 1171515 3,770,000.00 0.00 .00 .00 (1] 3,770,000.00 3,768,228.10 3,771,768.13 3,550.03
B4OBSHHZZ  MUMICIPAL ¥ ST Envmene Fac ey 0.885 111518 1,485,000.00 0.00 .00 0.0 0.0o 1,485,000.00 1,476, 415.22 1,477,111.58 B06.45
MBEIMST  AGCY CALL FHLMC 0850 112518 25,000,000.00 0.00 oo oo oo 25,000,000.00 06250000  25,015,000.00 52,500.00
HMEIE ABCY CALL FHLMC 0.900 013017 000 15,000,000.00 .00 .00 (1] 15,000,000.00 000 15,000,000.00 15,009,000.00
WINDSD  MUMICIPAL ity of Carmed, IN Riadey A 1158 0201 2,505,000.00 0.00 .00 0.0 0.0o 2,505,000.00 2,677 315.41 2,702,581.04 75,265 63

11



Changes in

Book and Market Values (cont.)

cusp Seourity Type  Securily Description 123114 Coat of Maturifies ]  Amoritization | Fedized DXFAS 1234 TETEN Changs in
Book Valua Purchasas Calla | Sales Accretion  (Gaini[Loss) B0k Value Market vaus Marist Walua Mkt Valus

Ganeral Fund
3134631 AGCY CALL FHLMC 0,800 GR2HT 20,000,000.00 0.00 .00 0.00 000 20,000,000.00 19,958,000.00 20,026,000.00 58,000.00
THEITDCE MUNICIPAL 5L Lowis MO Spl Admin Sch st 4.000 021 2,110,708.45 0.00 000 [13,121.64) 0.00 2,106,676.82 2,108,126.00 2,901,876.00 [5,250.00)
ISEOMUE AGCY CALL FMMA D750 DSASAT 35,000,000.00 0.00 0.00 0.00 0.00 35,000,000.00 34,724,500.00 34,072,000.00 248,500.00
HIEEIGE ACGCY CALL FMMA 085D D6THT 20,000,000.00 0.00 000 000 0.00 20,000,000.00 19,844 000.00 19,544,000.00 100,000.00
14329NDTE MUNICIPAL City of Carmed, IN Redey Aaf 1235 08017 2,B05,000.00 0.00 0.00 0.00 0.00 2,805,000.00 2.785,715.63 2,518, 140,84 32434 79
661334DRD MUNICIPAL N Orange Cty CACE Dist 1.240 087117 £,250,000.00 0.00 .00 0.00 000 4.250,000.00 4,256,642 75 4.779.218.75 22 576.00
TOET20MGE MUNICIPAL San Bemanding CA Crriy Clg 1685 08011 1,250,000.00 0.00 0.00 0.00 0.00 1,250,000.00 1,248,828.75 1,250,570.00 10,741.35
FA5EITKS AGCY CALL PR 1.050 0153018 29,5999 066.70 000 (Bl T4TD 0.0 29,999 141.2 29,730,000.00 29,510,000.00 180,000.00
ETBEBUDND MUNICIPAL K, C3y Fina Aum Sd Fev 4,000 0301118 5,024 651.20 0.00 000 (28,07 1.60) 0.00 4,005 583,60 5,003,837.10 4,584 718,75 [12515.35)
B4GLVE  AGCY CALL FHLMC 1050 051518 25,000,000.00 0.00 .00 0.00 000 25,000,000.00 24,750,000.00 24,970,000.00 2201,000.00
IS AGCY CALL P 1.000 0521118 19,886 33440 0.00 000 952.40 0.o00 19,987 326.80 19,710,000.00 15,880,000.00 170,000.00
Total for Gameral Fund 393,432 68027 76,353, 37299 (64, 126.363.10) 38,932.70 0.00 405, 659 622 85 352060 402 B2 4075,535,185.35 13,454, TH2.46
Promofien & Development Fund 74
CB-PORHOU BAMNE DER BBAT 3,099 981.05 1,507 ,083.95 (B45077.17) 0.00 0.0 3,961 99766 3,099 881.08 3,961,997 .66 862 016.78
Tolal for Promotion & Development Fund 74 3,099,981.05 1,507,093.95 (B450TTAT) 0.00 0.00 3,961,997.66 3,090, 581.02 3,961,997 66 882,016.78
Tolal for Port of Housbon Authority 410,387 0BR. 54 115,297 63417 (64,771 44037 38,932.70 0.00 450,953, 15.54 401,034, 811.56 450,788, 77R.03 51,753, 966.47




Investment Income
Quarter Ended March 31, 2015

CusiP SscuityType  Secuity Deacription Bag Acorusd Intareat Earned Interest Rec'd f Interaat Purchased Ending Aceruad Dist Acer | Nat Incoms
Sold | Matured Prem Amort

Dabt Sarvice Fund

CE-PORHOU  BANK DEP 28aT 0.00 13,162.61 1315261 0.00 n.on ooe 13,162.61
Total for Debt Sarvics Fund 0.00 13,162.61 1316261 0.00 0.00 .00 13,162.61
Ganeral Fund

CE-PORHOU  BANK DEP 28aT 0.00 2370200 53,702.00 0.00 n.on ooe 23,702.00
SSSEDMENZ MUNICIPAL indiana Bond Bk Rev 0561 011515 1523072 128528 16.525.00 0.00 n.on ooe 1,285.28
BIZAINST  CP-DISC Mg Finance 0.000 D12315 0.00 0.00 .00 0.00 0.00 5.264.00 5,264.00
ISISWMVE  CP-DISC Dewteche BK Fina LLE 0,000 0129015 0.00 000 oo 0.00 n.on 544447 5,841 42
EIZAIFA  CR-DISC Matixks Finance 0000 0203115 0.00 000 oo 0.00 n.on 577500 5,775.00
B4OSOERFS  MUNICIRAL NY ST Dorm Aum Tax Rew 1705 0201515 306.28 29,10 0538 0.00 n.on ooe 8910
B4NSOERCH  MUNICIPAL NY 5T Dorm Aum Tax Rev 1705 0201515 3,688.72 1,193.41 488213 0.00 n.on ooe 1,183.41
ZETUTCT  CP-DISC Credit Agricok: 0,000 D&M215 0.00 0.00 .00 0.00 0.00 22000.00 22,000.00
BASSIBEMD  AMUNICIRAL MJ Eco Dievekop Auth Sch Const 0,599 DEASAS 840,08 533850 oo 0.00 5,287 67 ooe 5,338.50
2STUTE  CR-DISC Credit Agricoke 0,000 07/7M5 0.00 000 oo 0.00 n.on 26 57500 26 875,00
DIZFANNES  CR-DISC Abbey Mat N Amesica 0,000 DAM4S 0.00 000 oo 0.00 n.on 21,5000 1,500.00
TIEANT  MUNICIPAL FRAW Levy & Ald 1000 1062515 12,877.78 8,250.00 ooe 0.00 3122778 [10,209.33) 8,040.07
DIFAINSS  CR-DISC Abbey Mat! 0000 102515 0.00 0.00 .00 0.00 0.00 1481875 1491875
DITFAINSZ  CP-DISC Abbey Mt N Amesica 0,000 110515 0.00 000 oo 0.00 n.on 11,250.00 11,250.00
SETSTEFWS  MUNICIRAL Jackson Cly, MO 3,000 12001115 262500 787500 oo 0.00 10,500.00 [4,538.29) 3,336.71
B4BSIEIDD  AMUNICIRAL NY ST Dorm Aum Tax Rev 1003 0201516 5683.67 276125 752250 0.00 182242 ooe 3,761.25
BSS1ETIT  MUNICIPAL Mew Jersey State Econ Dev Aurth 1,058 030115 0.00 362213 11,548.00 (9.956.57) 154150 (70851 291522
THISATOEE  MUNICIPAL St Louis MO Spl Admin 500 Dist 4000 040116 12,500.00 12,500.00 oo 0.00 25,000.00 [5,235.58) 3,264.12
SIMIAES  MUNICIPAL Metn Nastwille & Davidson Cty TH B0 1.007 L7016 0,070.00 503500 10,070.00 0.00 5035.00 ooe 5,035.00
14INNDRZ  MUNICIRAL (City SF Canmel, ™ Redey Auth 0.990 DBDNG £,880.38 533362 1055725 0.00 355575 ooe 533362
ISEMNCET  MUNICIRAL Fresno Cly CA Fina Aurth Lezse Rey 3.000 0501716 4,437 50 1456250 203500 0.00 8775.00 [5,375.32) §,287.18
MTTAKN  MUNICIPAL State of CT B0 1052 101516 217867 2,560,00 ooe 0.00 475867 ooe 2,580.00
S13300ME MUNICIPAL Hou Sporss Auth Rev 1324 111516 1,000.22 1247870 .00 0.00 1358752 .00 12,478.70
B4BESHHZE  MUNICIPAL Y ST Envmmntl Fac Rev 0985 111515 1,870.84 2660.52 .00 0.00 553145 .00 3,660.52
IIMCIMS]  AGCY CALL FHLMC (650 112516 1,250.00 4062500 oo 0.00 5587500 ooe 40,625.00
IIMESE AGCY CALL FHLMC 0.800 18017 0.00 2287500 oo 0.00 2287500 ooe 22,875.00
14TNNDS0 MUNICIRAL (City of Canmel, ™ Radev Auth 1,188 0217 13,340.25 B,004.15 15,008.30 0.00 533610 ooe 8,004.15
IIMGMKI  AGCY CALL FHLMC 0.800 032117 43,444.42 40,000.00 50,000.00 0.00 444444 .00 40,000.00
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Investment Income (cont.)
Quarter Ended March 31, 2015

CusIP Sacurity Type  Security Description Bag. Actrusd Intereat Earmed Interast Rec'd / Intereat Purchassd Ending Accrued Dist: Accr | Mat Incoms
Soid | Matured Prem Amort

Ganeral Fund

THIESTDCE  MUNICIPAL SL Louis MO S0 ADTIN 560 Dist 4000 40117 20,000.00 20,000.00 ang 0.0 40,000.00 [13,121.6¢) §,876.36
HISEWUE  AGCY CALL FHMA 0750 G557 33,54167 £5,625.00 a0 0.00 3, 16657 oo £5,625.00
HBEIGEZ  AGCY CALL FHMA LSS0 OSEFAT 44,388.59 42,500.00 55,000.00 0.00 188855 oo 42,500.00
4INNDTE  MUNICIPAL ity of Canmed, IN Redev Auth 1.238 0BTAT 4,460.13 B 561,47 1735255 0.00 STETES oo B,561.47
BGIZMORD  MUMICIPAL N Ofange Ciy CA CC Dt 1.240 0801717 1,958.31 13,175.00 2635000 00 878333 0o 13,175.00
TUGTINGE  MUMICIPAL San Bemarding CA Ciy Cig 1685 0BT B7E1.25 526875 1053750 0.00 351250 oo 5,266.75
I1I5E0TKE AGCY CALL FHMA 1,050 01/3018 122,125.00 7H,750.00 157, 500.00 00 53.375.00 TATD 78,8247
ETESSUDND  MUMICIPAL O Cly Fira Auih Ed Rev 4.000 030148 £2,000.00 45,500.00 53,000.00 0.00 15,500.00 [28,571.60) 17,528.80
IMEINE  AGCY CALL FHLMC 1.050 051515 2354167 £5,625.00 a0 00 1GEET oo #5,625.00
HISEONGT  AGCY CALL FHMA 1000 052118 e, 50,000.00 a0 0.00 T22T 2 A 50,9572.80
Total for Genaral Fung 550,588.51 §35,008.47 §10.507.01 [9.966.37) 50%,056.64 e E78,081.17
Promaotion & Devebopment Fund 74

CE-PORMOU  EANKDEP =B&T 000 1,833.16 155316 0.00 000 oo 1,833.16
Total for Promotion & Development Fund 74 000 1,B33.16 183316 0.00 .00 T 1,633.16

Tikal for Port of Housbon Authanity 568, 568.81 554,004.24 625,502.78 [2.966.37) 605, 054.64 F2.53.70 593,936.94




Compliance

Requirement

4.5 Maturity

Weighted average maturity excluding
construction, debt service and bond
reserve funds < = 2 years

Bond reserve funds < = maturity date
of the bonds

Operating funds < =5 years,
Debt service funds < =1 year, and
Construction funds < =5 years

4.6 Diversification

Avoid undue concentration of assets
by staggering maturities

Select maturities to provide stability
of income and reasonable liquidity

Actual Performance

4.5 Maturity

Compliant (weighted average days to
call of 107 days, and weighted average
final maturity of 446 days)

Compliant (no investments in bond
reserve funds currently)

Compliant (operating and construction
funds mature in less than 5 years; debt
service funds invested in overnight
bank deposits)

4.6 Diversification

Compliant (maturities through May
2018, with call dates through July
2015)

Compliant (§126.2 million in bank
deposits, and $97.5 million in CP)



Compliance (cont.)

Requirement

4.6 Diversification Limitations

No more than 40% of the portfolio
(excluding major capex, debt service,
bond reserve and capitalized interest)
invested beyond 24 months

Average maturity of portfolio shall not
exceed two years

Maximum 25% of portfolio invested in
time deposits of a single issuer

Maximum 20% of portfolio invested in
a single municipal or Commercial
Paper issuer

Maximum 30% of portfolio invested in
a single Federal agency issuer

Actual Performance

4.6 Diversification Limitations

Compliant (32% of the portfolio is
invested beyond 24 months)

Compliant (weighted average final
maturity of 446 days, or 107 days to
the call/put dates)

Compliant (there are no investments
in time deposits or CD’s presently)

Compliant (highest concentration for
any single CP issuer is currently 11% of
the portfolio)

Compliant (highest concentration is
23% in FNMA)



Glossary

* Funds
* Terms
* |nvestment Types



Bond Reserve Fund

Construction Fund

Debt Service Fund

General Fund

General Obligations
Fund

Operating Fund

P & D Fund #74

Glossary - Funds

A restricted fund where monies are set aside to meet covenants under
revenue bond indentures, and the total amount is typically equivalent
to the one year average of principal and interest due on all outstanding
revenue bonds.

A restricted fund where proceeds of bond issuances are designated for
construction projects, and which may be invested in longer-dated
maturities structured to meet the timing of the construction projects.

Also referred to as an Interest and Redemption (“I&R”) Fund, as
monies in this fund are used to cover principal and interest payments
due on our outstanding General Obligations tax bonds. Monies are
received from the Harris County Tax Assessor-Collector representing
ad valorem taxes levied and collected annually from Harris County
taxpayers, net of collection fees. Any shortfalls due to timing
differences may be met from temporary transfers from the Operating
Fund, but Harris County should be contacted to resolve the issue.

An unrestricted fund.

Another term for a Construction Fund which is funded from
proceeds of General Obligations bond issuances.

A highly liquid General Fund used to meet current spending needs.

The Promotion and Development Fund was created by action of the
Port Commission in accordance with Section 60.201 of the Texas
Water Code, and is maintained pursuant to Section 5007.219 of the
Texas Special District Local Laws Code. A navigation district may set
aside up to 5% of gross income from operations to pay expenses
connected with (1) any activity or matter incidental to the advertising,
development, or promotion of the district or its ports, waterways,
harbors or terminals; (2) furthering the general welfare of the district
and its facilities; and/or (3) the betterment of the district's relations
with steamship and rail lines, shippers, governmental officials, or
others interested in ports, waterways, harbors or terminals. The P&D
Fund has been audited by the State Auditor’s Office in the past and
found to be in compliance with the statutes. On an ongoing basis, the
Port Authority’s Internal Audit department monitors the P&D Fund for
compliance with statutory and internal policy requirements.
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Basis Points

Book Value

Bullet Maturity

Call or Call Option

Coupon Rate

Discount

Effective Maturity

Effective Rate
Face Value

In the Money

Market Price or
Market Value

Muni or Municipal

Par Value

Glossary - Terms

One basis point is equal to 0.01% per annum. One hundred basis
points is the equivalent of 1.00% per annum.

The cost basis of an investment, plus or minus any discount or
premium paid.

An investment with no (further) calls or put options prior to the final
maturity date.

An instrument which may be “called” (i.e., redeemed) at the option of
the issuer.

The interest rate specified in the debt instrument.

The difference between the par value of an investment and the price at
which it is issued, when issued at a price below par.

The date used in place of the final stated maturity date of a security
issued with call, put or prepayment features. Effective maturity takes
into consideration the effect of such optional call, put or prepayment
dates relative to the prevailing interest rate environment. For example,
during periods of declining interest rates, bonds with call features tend
to have shorter lifespans as the issuers have opportunity to refinance
those bonds at lower rates.

Another term for Yield.

Another term for Par Value.

For a callable security, when the market price is greater than the call
price, it is referred to as “in the money”, indicating that the holder of
the security should be able to sell the security at a premium (i.e.,

profit) as it is worth more than comparable securities or investments
available at that time.

The price a willing buyer is willing to pay for an instrument.

A debt security (bond or note) issued by a State, governmental or
political subdivision or municipality.

The face amount or principal amount of an investment which the

borrower agrees to repay at maturity and the amount on which interest
payments are based. Par is often shown as a price of 100.00.
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Premium

Put or Put Option

Stated Rate

Step Up or Step Note

Swap Transaction

Yield, YTW, YTM

The difference between the par value of an investment and the price at
which it is issued, when issued at a price above par.

An instrument which may be “put” back to the issuer (i.e., redeemed)
at the option of the holder.

Another term for Coupon Rate.

Investments which offer one or more increases in the Coupon Rate if
the instruments are not called by specific date(s).

Exchanging one security or investment for another. This may include
selling a security and purchasing another security that may have
similar or different features (e.g., principal amount, call features, final
maturity date, etc.).

The true interest rate (i.e., total interest received divided by the cost of

the investment) on an annualized basis, often expressed as “Yield to
Worst (call/put date)” and “Yield to Maturity”.
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Abbey Nat’l N America

AGCY

AGCY CALL

BANK DEP

Citibank or Citi

CMO

Cp

CP-DISC or DCP

CRAGRICNA or
Credit Agricole

Deutsche Bk or DBKFIN

FAMC or Farmer Mac
FCAR Owner Trust
FDIC

FFCB

FHLB

FHLMC or Freddie Mac
FMCC

FNMA or Fannie Mae
FSC or FSW

FSN

GECC

Glossary — Investment Types

CP notes issued by Abbey National North America LLC, a
Delaware limited liability company, guaranteed by parent
company Santander UK plc

Federal agency paper (may be callable, have bullet maturity
and/or offer “step up” in interest rate)

Federal agency paper, callable at the agency’s option

Bank deposit (generally collateralized or insured by FDIC)
Citibank, N.A.

Collateralized Mortgage Obligations

Commercial Paper

Commercial Paper purchased at a discount

CP notes issued by Credit Agricole North America, Inc, a
Delaware corporation, guaranteed by Credit Agricole
Corporate and Investment Bank, a multinational French
banking institution

CP notes issued by Deutsche Bank Financial LLC, a Delaware
limited liability company, guaranteed by Deutsche Bank AG
New York Branch

Federal Agriculture Mortgage Corporation

CP notes backed by Ford Motor retail sale contracts

Federal Deposit Insurance Corporation

Federal Farm Credit Bureau

Federal Home Loan Bank

Federal Home Loan Mortgage Corporation

Ford Motor Credit Company

Federal National Mortgage Association

First Southwest Company

FHLMC Step Note

General Electric Capital Corp.



GMAC
GO or GOB
ING Funding LLC

JPM Chase Bk
JPM US Gov MM Cap
LGIP

MM or MMF

Muni or Municipal

Natixis Finance

PMA WI Levy Aid

Rev
SLMA or Sallie Mae

Societe Generale

TexPool Prime
TexSTAR

Toyota Credit PR
Toyota Mtr Cr
USTB

USTN

General Motors Acceptance Corp.

General Obligation Bond

CP notes issued by ING (U.S.) Funding LLC, a Delaware
limited liability company, guaranteed by ING Bank N.V, a
Netherlands entity and one of the world’s largest financial
institutions

JPMorgan Chase Bank

JPMorgan US Govt Money Market — Capital Class

Local Government Investment Pool (e.g., TexSTAR, TexPool,
TexPool Prime)

Money Market Fund

Notes, bonds and other debt obligations issued by
municipalities, state and local governments

CP notes issued by Natixis U.S. Finance Company, LLC, a
Delaware limited liability company, guaranteed by Natixis, a
French banking institution

Taxable Note Participations issued under the Wisconsin PMA
Levy and Aid Participation Notes Program, payable from taxes
and other revenues of participating school districts

Revenue bonds

Student Loan Marketing Association

CP notes issued by Societe Generale North

America, Inc., a Delaware limited liability company,
guaranteed by Societe Generale, a multinational French
banking institution, also known as “Soc Gen”

A local government investment pool

A local government investment pool

Toyota Credit de Puerto Rico Corp.

Toyota Motor Credit Corporation

U.S. Treasury Bill

U.S. Treasury Note
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