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An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. 'Ihe procedures selected depend on the auditor's 
judgmem, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making chose risk assessments, rhe auditor 
considers internal control relevant to the Plan's preparation and fair presentation of th<..· 
financial statements in order to design audir procedures chat are appropriate in the 
circumstances, but nor for the purpose of expressing an opinion on the effectiveness of the 
Plan's internal control. Accordingly, we express no such opiuroo. An audit also includes 
evaluanng the appropriateuess of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluaung the overall 
presentation of the financial srarcmenrs. 

Auditor's responsrbutty 
Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit IO 

obtain reasonable assurance about whether the finaucral statements arc free Irom matcnal 
mrss iatcment. 

Management's responsibility for the financial statements 
\1anagemcnt is responsible for the prcparatio? and fair presentation of these financial 
statements in accordance with accounung princrples generally accepted in the Urured States 
of America; this includes the design. implementation, and maintenance of inrernal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material missraremenr, whether due to fraud or error. 

We have audited the accompanying financial statements of rhe Pott of I lousron J\nrhority 
Restated Retirement Plan (the "Plan") which comprise the statements of fiduciary net 
posiuon as oi July 31, 2014 and 2013, and the related statements of changes in fiduciary net 
position for the years then ended, and the related notes to the financial statements. 

To the Pension one! Benefits Committee 
Port of Houston Authority Restated Rcuremcut Plan 
Port Commission of the Port of I Jouston Authority of 

Harris County, Texas · 

Grant Thornton I.LP 
700 \;11\a:r1 Street, SuitP. 300 
Houst>•. TX 77002 2848 
T 832 476.3600 
F 7i 3.555.8741 
G1 ant"rtiom:o.1 com 
k11kJ.11.,;Cr;m~Tt1tJrn'k.nUS 
tv.1rter.co~'Graotlto1ntonUS 
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Houston, Texas 
January 14. 2015 

Required supplementary information 
Accounting principles generally accepted in the Lnired States of America require that the 
f'nan:lgemcnt•~ discussion and analysis, the schedule. of changes in net posrtion liability, 
schedule of conuibuuons and schedule of invesrrncru return' on pages S 7 and 22-24, 
rcspecuvely, be presented to supplement the basic financial statements. Such information, 
although not a required part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it ro be au cssenual part of 
financial reporting for placing the basic financial statements iu an appropriate operational, 
economic, or historical context. This required supplementary information is the 
responsibility of management. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the 
Unircd States of Arncnca. These limited procedures consisted of inquiries of management 
about rhc methods of preparing the information and comparing tbe information for 
consistency with managemcnr's responses to our inquiries, the basic financial statements, aud 
other knowledge we obtained dunng our audit of the basic financial statements. \X'c do not 
express an opinion or provide any assurance- on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Emphasis of matter 
As described in Note I to the financial statements, in 2014 the Fund adopred new accounting 
guidance, Statement No. 67 of the Goverumcntal :\ccounring Standards Board, J'inu11dal 
Reporting/or Pension Ptans-« an Anundmen! o(GASB StaJ.enu11/ !\Io. 2f (''GASl.l 67"}. Our opinion 
is not modified with respect to this matter. 

Opinion 
In our op1n1on~ the financial staremenrs referred ro above present fairly, in fill material 
n~spccts, information regarding the Port of Houston Authority Restated Retirement Plan 
fiduciary net position as of July 31, 2014 and 2013, and changes therein for the years then 
ended in conformity with accounring principles g,enerally accepted in the Umrcd States of 
America, 

We believe that the audit evidence we have obtained JS sufficient and appropriate. to provide 
a basis for our audit opinion. 

0 Grant Thornton 
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. ..\:;:;<·t allocation: 
Domestic and l'ort'tg11 equities 5(/' •. se ; 57°. 
Pixed income invesnnenrs 35 .15 36 
Master Limited Partnerships 5 5 .1 
Cash and cash equiv alcnts ·I ·I 4 

::1 \ l:) 

Inv, srmcnt returns consist of interest earnings, divrdcnd 111cv11lt:- and net ~1ppt·i..•cu\l1on (deprecia1ion) in fair value 
of investments. The foUo\\·ing is a derail of the asset allocation for the vears ended .J nly 11. 20'1-I. 2u J '· and 20l :!: 

Additions to the Plan are made primarilv through comribuuons from rhe ,\urhoriry. These conrnbmions roralcd 
SR,2R'l ,69S. $9$71l,470, and 58. J.'12.756 for thC) car- ended July .)l, 201-1, WU. and :!012. rcspccuvcly. The decrease 
ui coutributious Irom 2013 to 20l..J relates prirnarily to the above referenced appreciation in the fair value of 
investments in 2013 wlule the increase fro1n 2012 to 201 ~ «-sulrs l:irgt·ly from rhc effect or" the actuarial loss incurred 
in ~n 12 which raised the 20 l.) required coniribuuons. 

Till· Plan mvcsunems had a net appreciation in fair value of $11,S98,4·18, $18,172,176, and 52,452, 941 for rhe fiscal 
)'<"1rs ended Ju~· JI, :!lll4, 2013, and 2012. re<pecriwly. The nrr inrrt·a><· "'fair value from 20l:l 10 2014 resulted 
largely from realized gain$ in equity iuvcsuncnts wlulc the mcreasc lrom 20t2 lO 2013 consisted pti1narily of 
unrealized g.iins in equity investments. 

The Plan's net position increased by Sl3,361.456, $2l,Y32,228, and $5.759,086 for the fiscal vcars endcd july 31, 
2014, 2013. and 2012, rcspccuvctv. The increase inner pn~ition re,ult~ pri1n:tr11~.,. fron1 a net appreciation m Plan 
mvesrmcnrs pi:oviding :t net unrealized g~in for ihc periods, combined wtth coutnbuuons to du: Plan from the 
Authonty. 

The Ol'I position restricted tor pensions (the "net posiuon") of the Plan at July Jl, 201·1. ~013 and 201:?: was 
$164,816.227, S 151,+5+,77I,andS129,522,S 13. respectively. Thu; net position is restricted for rhe pavmenr of fnmrc 
employee pension benefits. ( )t·er:tll~ the finsucinl posirion of 1 he Plan has improved for the fiscal y(_"ar ended Jul~' 31. 
2014. 

Financial highlights 

... :\~ management of the Port of I lousron Authoriry of J Iarris Count y. T e vas (the '' ·\\Hhoriry .. "), we offer readers of 
the Port of I Iousron \urhoriry Resrnterl Rr-rircrru-nr Plan's (the "Plan") financial statements tbis narrative O\C!YlC\V 

and analpis of the financial activities o{ the Plan for the fiscal ) ears ended .1 ulv 3 l. 20 I-l and 2013. 

i\lanagen1ent's Discussion and .. \naJys.is 
.Jnh' 31, 201+ and 2013 

{l'.naudJt~d) 

Pon of Houston Authority Restated Retirement Pion 
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Nc.·t assets restricted for pensions 

Liabilities: 
.. \ccn1cd administrative and invesrrnenr e"p<'n.;c~ 

s 6,678, 171 s 6.'.!25,886 s 5.658.207 
157.616,696 145,109.812 123.61 ll.4 'I I 

53.611 
58.1,537 367.88.j 308.548 

lM.9()6,40-1 151, 7l!3.582 129,630.827 

90.177 248.811 108.284 

90.177 248.811 108,'.!!H 

s lM.816,227 $ 15·1.+5.J.771 s ·1 '.!9.522,5-IJ 

Total llahilirie< 

~ Ysscrs: 
Cash and cash equivalents 
I nvcst rncms 

vccounrs receivable 
Accrued investment income 

'.!(112 2(11.j 

'!'able I 
Stauancuts ol l-iducmry Net Position 

Net position restricted for pensions, the: excess of com riburions and investment iiH.:0111': over benefit pa~ ments and 
adruinisrrarivc and investment expenses, ts accumulated by the Plan in order to mcer future pension benefit 
obligations. 

Bendit payments arc the primar\' expense of rh« Plan. Such paym<:n1' totaled $9.508.901. $11,683,315, and 
$7 .. '\80.312 for the )<"an< ended July 31, 2(114. 21Jl3. and 20]'.?. respecuv ely. The increases in benefit payments from 
2013 I<> 2014 and 2012 l<J 2013 related to the increase in the number of retirees anrl benelicbri" recci,·ing hm<·fit<. 
Other cxprnscs of the Plan include administrative ..xp<·n;c;. which totaled 5236,560. S258,9W. and $263.159 for 
the yc:lr~ ended July 31. 2014. 2•) 13, ~u1<l 2012. rcsp~CU\ cly. The fluctumions in administrative cxpcns<.·s across the 
Wilt· periods presented result from the use of various service providees for lf'g!ll. acruaria] anrl other services on an 
as· needed basis. 

~lanagl'Lncnt's Discossion and ·\n~ly'i~ - Conrinucd 
I uh 3 L '.!() 14 and 2tJl 3 

(l. naudired) 

Port of Houston Authority Restated Retirement Plan 
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Table 2 
Condensed Statements of (~haTlge-:; ir\ Fiducia~- Ner J>os1uon 

2(\1-1 2013 2012 

Addirions: 
Contnbuuons s 8.281,695 s 9.870,-PO R.112,756 
Nrt inves rmr-nt income 1-1.1125.222 21,003,993 5.269.801 

Total additions 23,106,917 30.874,+63 U.-l-02,557 

Deductions: 
Benefit payn1ents 9,508,901 8.6R1.1 l.) 7.380.312 
Administrative expcn:-.c~ 236.56ti 2511.92\J 26:>.159 

·1 'oral deductions 9.7.15.-161 8.9+2,2~5 i.G+:>.+71 
N L·I increase in net position 13.361.456 21. 932,228 5,759,086 

Net po~tuou restricted tor pcu~ions 
Heg1nning of yr~r 151.+5+.771 129,522,5-B 123,'63.+57 

End of year s 16+.816,22? s 151.-13+.771 s L29,5~~5 t\ 

Management's Discussion and .. \nal~:slS - Continued 
July .>I, 2014 and 2013 

(l 'naudircd) 

Port of Houston Authority Restated Retirement Plan 



'Lhc acco111pa11}tng notes are an ultegr;ll parr of these financial statements. 

2014 ~013 

• vsscts- 

Cash and cash 1,.'<.!Ul\ a}cJHS $ 6,678,1'1 s 6.2'.!5.AA6 
f 0\' ('S tmcn t~ 157,(H6,G96 Hs.1m.s12 
Accrued in' esunenr income .>81.5 vt 367.S!l4 

TNol assets IM,9(16.-1<!4 151.703,582 

J .iabiliric« 
Accrued administrarive and investment expenses 90.177 2-18.811 

Total liabilities 90.177 2·18,811 

'J~t pv~n1un resincted (or pensions s I 6-1 816.227 s ljl.-154.771 

Statl·111<.·11t:, of FJduciaty Ket Position 
,\s of [ulv 31, 201-bnd 2u11 

Port of Houston Authority Restated Retirement Plan 
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'I he accotnpan;;ing norcs are an inregral part of these financial sraremenrs. 

Net increase in net position 

Ncr position rcsrricicd for pcns1<HlS 
Rt·ginni~~ <>f) car 

End of year 

Deductions: 
Rctiremeru bencfit-, 
Adrninistrarivc expenses 

Total deductions 

'!'om! additions 

Invcstrncnt expenses 
1' cc investment income 

I rwesrm enr income: 
Net appreciauon UJ fair value 
T nreresr 
Oh idcuds 
Oth~r 

Addinons: 
l-:mployc·r conrribnrions 

WI-I ~hl.l 

s 8,281,695 s 9,870,470 

I 1,89B,-l-18 1 R,172,176 
1.970,726 l,593.225 
1,6..17,135 l ,872, -10-1 

8-1 36,112 

b,506,3~>3 21,673,917 

(681, 171) (669,92-ll 

l •I ,825,22'.! 21.003.993 

21, 106,917 30 .87 4 '-163 

9,508,901 8,683,315 
236.560 258.920 

9,7,IS,·161 8,942,235 

L'.\,.361.456 21.912,228 

151,454,771 12~).522,543 

$1<>4,816,227 Sl51:154,771 

Total iJ1, csuneru U1cur1H.: 

S1att·m<.'1lt~ of (:haogr~ in tu..!uciary 1'c:t Posiuou 
:\s ofJulv :11. 201'1 and '.l013 

Port of Houston Authority Restated Retirement Plan 



The provisions oi Statement <>7 arc cffecnve fot tin:lncial srnrcmcrus with fiscal y\."<lt~ beginning after lune 15. 
20L>. 1\s of [ulv 31, 2014, the Aurhoritv has implemented the provisions of Statement 67 as r<:prcst·11tc<l in 
rhese Plan financial statements aud the disclosures which follo v v. 

In June 20 I~- (j...-\SJ3 issued Statement ~o. 67. l7/.r,,,·1~(ii/ RF{X1rti1~~.f;r i'e;vir1>: />/an.• (an amendment of G .. \SH 
Statement No. ~5) The objecnvc of this Statement ts to unprove financial rcportn1~ by 5tilH' and local 
go\·em1ncnra1 pension plans. lly tc..'C.p.u.r1ng defined benefit pension pl~ns. to prci>cnt two financial statements, a 
statement vi fiduci:uy net position and a sraremcnr of change:- in fiduciary net position, this Sratcrneru establishes 
financi:'\l repnrt1n~ .;t~nd~rds for separately issued financial reports and sets criterin to measure the net [>l'n:>tvn 
)i:tbili1y of employers and nonemplovcr conmbuuons fot hcncfirs provided rhrough the pension plan. 

2. Ne"' acs~ounting Pronouncen1ents 

The Plan rs subject to the prvuouncements of the Govemmenrnl .kcoun1ing :;tandanl> Board ("( ;,\'.'13''). The 
Plan is maintained on the full accn1:ll basis of accounting and Ute economic resources measurement focu-;. .\II 
economic resources, including financial assets and related liabilities, both current and long term, and tht changes 
thcrcui art· reported in the Plan's financial statements. Revenues, including coiunbuuous. are recognized \\·hen 
earned, and expenses are r<·rognizcd when the utH.l~rl~ing transaction or event occurs, reg;'lrd1<'S~ of the 1inung 
of related cash flows. 

Basis of :\CC()Hnting rcft1rs to when revenues and e:\.pen5ec-; are recognized in the accounts and reported ui the 
financial sratemcnts. Measurement rocus refers to the definition of rhc resource flows mcasur e -d, 

1. Basis of Accounting 

NOTE A-SUM.MAR\ OF SIGNIFICANT ACCOUNTING POLICIES 

General - The Plau rs a :sutgl(.."-·c--·n1ployer noncontributory defined benefit pension plan sponsored and administered 
b} the l'orc of I louston .. \uthorocy of I larri, C01m11. Texas (ihc ". \uthumy" or the "Plan Sponsor"). Three members 
of the Porr Commission of rhc Authonty ('~the <..:on111Uss1011") serve as the Pr-nsion and Bcnetus Comminee 
(''(:ommitrt'e"} responsible for providing advice :tnd recommendations to the Commission and assisting the 
Commission in performing frs Tes.pon~ihilitic:-. for the Plan. The Authority controls and manages the operation and 
adminisrration of the Plan. The Comnussron. appointed by the J larris c:nnnry Commissioners Court. City of 
I Iouston aud other local municipalities and related associarions , maintains the authunrj to amend the Plan provision» 
and the invcsrrnenr poller -:l5i nc~cc..:~;:t~. Compass Bank serv es as the . f rustcc of the Pl:HL 

The iolJO\\·ing brief description of the Pore of J Iousron :-\uthoruy Restated Reurement Plan (the "Plan '') is provided 
for general informational purpoS<.'.S only. Refer c nee should be made to the Plan document for more complete 
informal ion. 

l\O'JTS TO Tl JI::: FJN,\NCIAL STXll:'. .. \U:N'fS 
For the Years Ended Juh· 31. 2014 "11'12013 

Port of Houston Authority Restated Retirement Plan 
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Cash p::t) merus lo participants t4>r benefits arc recorded upon drsmbution. 

8. Payment of Benefits 

The Plan':-> expenses arc paid by the Plan as provided in the Plan <.lt>tu111<.·11L. 

7. ,\<lministrativc and Investment Expenses 

Invcsuncnts arc stared at fair value. Quoted market prices are used in determining fair value of Plan assets. 
Purchases and sales of securities arc recorded on a trade-dare basis. Interest income i1' t<'<'ordt·d on rhc accrual 
basis. Dividends are' recorded on rhr ex-dividend date. 

6. Investment \1aJuation anJ l11co1nc Recognjtjon 

Cash and short-term invesrmeuts wnh original marurincs of rhrcc months or Jc-~:;'' hen purchased arc: cousulercd 
(·al'ih equivalent :\. 

5. C1sh and Cash Cl}ui,alents 

'111<: Plan utilives various investment securities, includinf:? t ·.s. ~t'()\'Crnrncnl sccunues, coq>urat<.: debt 
instrumcn I:>, nlOtH:~· market funds and corpotalc ~lvf...:~. Iuv esunent securities, in general. are exposed to vanous 
risks such as interest rate risk. credit risk. and overall market V{)]ad11ri;. Due to the level of risk a:-.i:oci~tt'"d with 
Certain investment seeurities, it is f(':ll'Onahly possible thill rh11ngc~ in the values of uivcsuucnt S<.'<.UtltH.--:S \\'jJI 
occur in the near term and that $UCh changes could t'llnterially affect the amounts reported in the financi:ll 
statements. 

4. Risks and Uncertainties 

The preparauon of financial statements in conformiry with accounting principles generallv accepted in rhc 
t.uircd States of _\ml·rica requires management ro make est1n):itr:o:. :1nd a;;:-.umprion~ that aff<·c1 the reported 
amounts of assets and habilirics and chan~t>~ therein ... disclosure of coot.u-,gl'IH a~~n:t:::i and liabiliries. and the 
actuanal pt<.':o.t:tll value of accumulated Plan benefits and changes therein at the date of the tinanci:il srarenu-nts. 
Actual results could differ from these esrimare-, 

3. \Jse of Estirnates 

NOTE A- SL'11'IMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

xori.s '10 TllE [']N,\]'.;Cl \1. ST \TF,~ff"ITS - \,0'\J'l'l:\l'Fn 
For the Years Endcd julv 31, ~01~ and 2013 

Port of Houston Authority Restated Retirement Plan 
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Retirees and beneficiaries receiving payn1c1ns 
Terminared vested participants not vet receiving benefits 
Di"tblc<l participants 
~ Ycnve parnapants 

2014 2013 

491 481 
223 196 

8 8 
437 49~ 

l .159 i.t 79 Total 

TI1t· number of plan members consisted of the following at .. \ugust 1. 20 l ·I and 2U L3, the date of the rwo latest 
actuarial valuations: 

4. Plan M~mbership 

'I he Plan provides: for nounal retirement benefits upon reaching the age of (,5 and has provisions for e;irly 
retirement, dcarh and dit'>abilay bcncfirs. Bcncfirs under the Plan arc dr-rcrmmrd based on a final p:ly fonnu1a. 
Generallv. tilt' final pa) Ionuula ts calculated as a pnccmagc of l"•nWlg> muluphcd by year~ of credited service 
with certain adjustments, as provided in the Plan. Parucipanrs rnav elect to receive their pension benefits from 
various forn1i- of :\inglt.' life or joint and survivor annuiucs. (:erl:..in participants m:.y receive rt lump :'-Ump~~ men 1. 
Cost of liYing ~djustn1ents are provided at the discretion of the Commission. 

3. Benefit Payments 

On Jul) :! i, 201::?. rhe Co11u1u~~1011 took acuou to mauruun the Plau tor eligible Authority t.•1nplo~cc:-. lured 
thto\lgh Jnh- 31. 2012, dosing the Plan to employees hired after that dote. Employees hired on or after .\ugust I. 
2t)l2 \\;II parucipaic in a defined contribution retirement benefit plan, which \\111 he operated and adrninisrcrcd 
scpararelv from this Plan. 

,\11 pt1n1anc.'nt. full-time employees wirh one ~·car of service are eligible for the Plan. I .mployees become vested 
afrcr five continuous year:-. of service, as defined by the Plan, Fully vesrcd r1nploy<'r~ are enrirlcd ro pension 
bt:n~fits upon rcuremcm. 'I here J~ no partial vcsung of benefits. 

2. Elij?ibilir,y 

Conrribnrions ro prm·ide benefit, under the Plan are made solely by the . \uthoriry. The . vurhorirv's fundll1g 
policy adopted on September 14, 1997 prescribes a contribution equal to IO(Y'·o of rhc cosr of bcnrfirs earned 
by Plan members plus an additional amount to finance any unfunded accrued lJabilit~ and 1uay be amended by 
thr- Commission at irs discrerion. This method and the actuarial assumptions have been de ... signed tr) provide 
sufficicm lunds lo pay benefits a ... thl"y become payable: under the Plan. The . ..\uthorit) made contriburions of 
SS,:!81,695 and S9,!l70. l?U for the fiscal years ended July 31. 201-1 and 201.3. respecrivelv. 

1. Contrihutio..!l.!! 

NOTE B - PLAN DESCRIPTION 

>:OTES TO THE FlN.\NClf\l. ST.\Tf-.\fF.NTS - C:ONTl'\!(IED 
for the Years Ended Jul~ 31, 201-1 and '.?013 

Port of I Iouston Authority Restated Retirement Plan 
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.\s ourhncd above. the Plan invests 10 tiscd mcome securities, equirr securities, real estate and master limited 
partnerships. l n addition ... the Plan's assets m:lr bi: held in cash :lnO rash cquivalcnrs (e.g .. commercial papt·r. 
monev market mutual funds, crc.], Treasury bills, L~.S. go,·t·nullc.·nl agcnc~ bonds. and other short term 
investment funds, provrded such instruments comply with investment policy g1,,li<leline~. especinllr those r<·lanng 
to credit c.1uaLity and diversification. 

.. \sscc Class \llnimum ·rtt.rgct Maximum 

J arge Cap Domestic 1-:qni(\· 10.•'l"" I 5.tY' c 20.0". 
Mid Cap Domestic Equity 7. =;o" I :2.5° ,, 'I i.5~-'(I 

Small Cap Domesuc Equirv 5.(f' ;, Hl.lY'., 10.!l'c 
Iutcrnauonal Lquity 7.5°., 12.5°0 17.5" 0 

Core Fi xcd l nC<>IIU.: 30.0', :15.0'' 0 10.(J' 0 

J ligh Yield Fixed Income O.U% S.U" o 10.(h 
Real Fsrare 0.fl" o 3.iJ"'I) Hl.lJ"c 
Master Limited Partnerships O.tr; o .i.(J'>. 10.(fo 

Torn! Asset Allocation I \JO.()'· • 

The Commissron is responsible for controlling the total asset allocauon ainung stocks, bond; and cash The 
Plan's amended investment pvl.H.·~ revised January 3L, 2014 and described above remained unC'h~n~cd with 
regar<ls ro rhc foJlo,,ing asset allocarion p:trametcr~ :1:-. a g<·nct".tl guidt'linc in in\.c~ting (he Pla1L':- assets: 

'111c.· Plan's investment policy rna) be amended l>r the Commissrou by a majorin: vote of irs members. Tile 
mvcsuuent policy was revised January 31, 201~ and included several cleric~I revisions. inC'1nding a correction o[ 
the name nf the Pension and [$,·n<·fici-. Comrniuec and recognition that regular conuuunrcauons should be 
mamraincd arnour; .. \u1.hont~· staft, the pension consultant and investment managers. It also ren'o,~e<i rhr 
provtsion for an actuarial return assumption of 7 .2fJQ v. a~ the Commission hnd previously approved a rcducuou 
of this return assnmprion to 7.t)()a o. 

"111c invesunent strategy of the l'lan as admmistered bv the Commission ts: to prcs:cn:r principal while 
emphasizing relative total return versus the.· liability gi·o,\·rh rate and to maintain ~ulilctl'Ul income or liquidity in 
order to pay monthly benefits. 

NOTE C - INVESTMENTS 

~OTES TO Tl IF Fl!\: A "iCl.\L ST.\TEi\lf'.l\'l'S - CON1T'>ll-ED 
For the Years Ended Jul) 31. '.?01.t and 2013 

Port ofHousion Authority Restated Retirement Plan 
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I)uring rhe ye:ir ended .July'\[. 2~) 1-J. and 2013. interest and dividends earned aud other income on the Plan's 
invcsuncnts amounted to 53.607 ,945 and SJ.SO 1.7~ ·1, respectiveh'. 

2014 2(113 

l-ixed inCOO"I<." iO\"CStlTI<"'Ots s 329,716 s (1.705.26lj 
l!.quity invesuncnts I J ,.168. 7>2 19,1\77,-1.37 

Total s ll,89lS,-H8 s 18.J72-J76 

The Plan's investments during the- vear ended July ~I, 1111-J. :incl :;01.1 (:nclndlnp; r~·:.h.tcd g"ln~ and losses on 
invcsuucrus) appreciated in 101nl value as lollows: 

For purpo:,<·:-. of the Plan's financial statements, fair value 1~ ~l'Ui.:rall~ defined as the pncc.· that would be received 
to $~ll an asset or paid to transfer a liability in an orderly transaction between market participants at the 
111e-as\1remenf dare. For the Plan. such fair values arc provided by rhird-pany market pricing sources utihzcd Uy 
Compass Ba11k a:, trustee aud custodian of the Plan's assets. and reflected 0111he monthly and annual custody 
statements provided to the Authoriiv. 

'.?.OU 2013 

Fixed income invcsrrncnrs s 57.439,-1.F s 52.33-1, 191 
Monev market funds 6,078.171 6.'>'S.886 
..-:quity iuv ... -suncuts: 

Domestic 86.76Ul7-l 61.557,516 
1:orei~n S.765,).l'i 2-l.fl'l~.65R 

Totnl eyuity in' esunenrs 92.527,423 SS.S<l\174 

Other (Foreign convertible ~cc11ririt·s and 
domes uc l J .l's and l J .Cs) 7,67').836 7.182.-W? 

Tor>I $ 164 .. '\2Hl6 7 $ 151,335.698 

~111e Pbn'~ cash and cash < qnivalcnrs and investments art: held by a bauk-ndministcrcd trust fund. Fatr values 
of these asscte al July 31, '.?O l-1 :iod '.?O l 3 ate as follows: 

NOTE C - lNVESTl'vfENTS - Continued 

~OTES TO Tl IE fl~,\.'iCL\LST.\TE.MENTS- CON'llNL~ED 
lor the Years Ended [ulv 31, 201-1 and 2013 

Pon of Houston Authorirv Restated Retirement Plan 
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OJ)l-1 2(113 

5 20,59l.096 $ 
9.269.61-1 7.(>-16. 90R 
B.623.+!4 ·1,558,572 

s 3S, 1~,15~ $ 15,205,-180 

Causewav Iruemauonal Value ins (Cusip H9-19P208) 
Cohen & Steers lustitutional R<·;tltr Shares (Cu;ip 192·17L IU6) 
Loomis Sayle-' In-rirurional High Joe (Cu'1p 5-13-19561X)) 

Total 

. \s of July~ I. 201 +and 2013. the Plan had the following 11)\ csuncms iu excess of s•o of investments: 

Conccnu -a tion of credit risk exists when invesrmcnrs arc concentrated in one issuer, The Plan's iuvcsuncnt 
policy limits the- nrnounr rhnr n1ay he invested in all)' OUC issuer . 

2. Concentration of Credit Risk 

Credit risk is the risk that au issuer or other (.()lUlterparry to an investment will not fulfill its obhgations. To 
minimize rhis risk, the Plan's investment policy cioe:t not allow a11y fi'\t:>d income sccurirics Ix-low rhc r.uing of 
»~:ind no morr; rhan ~oc;~ in bonds rared below investment grade. Sccuriues are considered investment grade 
1{ tltq arc ratnl Ilaa.3 or higber by Moody's Investor Service, or BBB· or higher br Standard and Poor's or !-'itch 
Ratings. L·.s. Treasuries and L'.S. gowmmcor agrncv bonds an: rared A.a/.\il.+/;\A.\ br Moody's, Standard 
and Poor's and Fitch. respectively. 111t· Plan's mvestmeurs in corpor~te obligations have credit ratings that rang.e 
from B l/IH /B ~up to. \aa/ _\_\_ \/ ,\_ \_ \. 

1. Credit Risk 

lu accordance ''nh G ... \SU Statement No. 10, Depont a11d lnrtl/JJ;r11r l?J .. ·k l)1s.·!os111-er, fin:lncial srarcmenrs arc 
required to address cre<hl risk, concentration of credit risk. interest rate: risk, and foreign currt·ncy r1~b. of 
mvc-uncrus. 

2ll I -1 2013 
Percentage Percentage 

Investment '"I 'pe Fair value of to.al F:lil' value of rota} 

LT .S. treasuries $ 10,9?9,C)I{) 19.15 ° 0 $ 8.7!1? ,-106 16.79 ''o 
V .S, go' crnmeru agencies I0,273,872 [ 7.89 16,755,361 12.02 
Corporate oh11ganon' 27.3-12.11\l -17.95 18,961,701 36.23 
Mutual fund R,623,~ 15.fll 7 ,55R,.i7:! 1-1.-14 
Municipal ob)lg·;ition~ 271.1-19 0.52 

:j. 57.-139,.J'\7 lllfl.()fl 0 .. s 52 • .r~.191 I 00. oo o o 

As of July 31, 2l!l4 and 2013, the Plan hnd the following investments in'" fixC'd income accounts: 

NOTE C- INVESTMENTS- Continued 

NOTPS 1'0 THE FN.\:-\Cl.-\1. ST.\TEl\IENTS - CO'.\TJNUEO 
J-or the Years J:ndedJuly .11, '.!01·1and2013 

Port of Houston Authority Restated Rctircrnent Plan 
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f-orci~ <:urrency risk is the risk lh:tt changes 111 e~change rates \\·~JI adversely affect the fair value of an investment 
or a deposit, The Plan holds investments in American Depository R,·c<-ipt~ (",\DR<") which have currency risk, 
however, rhev arc not included in foreign currency as 1..hcr arc deuonunated in L" .S. dollars and accounted for at 
fair market value. The Pk111 had indirect exposure to forl'ign currencv risk of S:!R,225}\01 ancl $~6.136.563. 
through its invcsrrncnrs in nnernarional murual fnnd-, fol'cigo stock and convertible securities as of.Jul~ 31. 201-l 
and ~013. rcspecuvclv. 

4. Forcii:n Currency Risk 

< l.')>0,:'.'\K 'J.KI ' ·1.~•5 H.t. (.9\ s s !S,71\7, 1('6 
11.,7.:.s,111g ·' '" r,.111•>.::'l~ I " 16.75).,l(,, 

i'A5K,;';I 7.11(, 11,~il;,-~'·' 565 ll<.•J( l.".'C•I 
~71,1-t') lu •. o:, Tll,I .. ') 

c 2~.<·~ -. ~;,, s 11,711'.;;.r\ s $ 11,77~.<>1') 

( • .I~ '?J 

LI:.: 1(.:1!1'\10\S 

LI:.: ~O\X u1m(,11~ "!!' nci<. 
C:u11•cuh ul•hr.111011· 
\hm;('f~l -1111•-:J'io)llS 

:-fni1l1 \flil11•.nf :0:1·;il1C1 J ,m \1·.f"J\ ~hid,l ... I I/' 
) >untif)n , )lir.r •'>fl l)'.>tlll(~l Tl-t,1l 

1•3,I' .,,ILC' ~ .~II Y,l)ll(, lf~\l.1f~ r~r \'J.b.:. rn y<":l:'> !•)tf \ :t!l).. 

s s 'J,,; .... ,)(12 5 71) s l.4~:>,.)1~ IO'J:! s I t•)'l}l).'J I I 

4,.!,\~,;14 HI ;_.53;,'.'~i)>{ ·I.Iii h),.?7t"\7:! 

').Mi~.t'Ji -; S·~ l?/1).\,'JPol. S. )I 27.5.-1~.1'-I 

s s ~3.>i67.l:!<t s '.:J.'Jl"'.~61 ' 11'<.l\l ~.'YI) 

) ~' s J; 

l':0:. lt1AM.lllt~ 

I'!" ~ >\(,ffHTlo·•!I ·~··11(,'.i\,. 

( A)'l'>nrlh' 4\bh,e.tt"''u 
\lurt1<~r:l ·*L~~at1<)N 

·1 he· followiog table derails the U.S. dollar bond holdin!\s and their durauon by tund tnanagc·r as of Jul, 31. 
'.?014 and 2013: 

Interest rate nsk is the risk rhar changes in interest rates will ad,·en:<'ly aff{"('t rh« fair value of 1ht: Plan'« 
mvesuncnrs. Duration is :1 measure of interc•:-.t rare risk and measures a bond's price scnsitivttj lo a 100-ba$iS 
point c::h:ing<· in interest rates. The grc..-au:r the duration of a bond, or a portfolio of bonds, the grcsrer its pnce 
'olauht) will be in response to :i change in interest rares. ,\ durarion of 8 would mean rhar, givc.:n a 
100-basis~point change up or down in rares, a bond's price would move up or duwu b~ 8" e. 

3. l.111erest Rate Risk 

NOTE C- !!'.'VESTMENTS - Continued 

1'0'J'ES TO Tl IF. FIN.\NC:l.\L S"l'.\'IT:.;-.ffNT~ - CONTl;.,JL.ED 
For the Years Eudcd july 31. 2014 and 2013 

Port of Houston Authority Restated Retirement Plan 
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1 .. he total pension liability was dctcrnunc ... ..J b~ an actuarial valuauon as of .\ugu;;t l , 2u13 and rolled forward to 
the measurement date of July 31, 2014. the P1an 's fiscal vear end. uslng the foJln\\~ng ncmnrial :ts~nmprion~ 
applied to all periods included in the measurement. These actuarial assuuipuons '' ere based on the results of 
,10 actuarial experience ~lud~ (ol' the period August 1, 2005 through August 1~ 2009. 

1. L\Ctuarial Assun1ptio11s 

S 1:, l:IO<J.5Jtl 
ISJA54.771 

2.995,759 
91\.06'· ' 

15,081 .'Xl2 
8.5·!' •. 

s 15\),t)91,J(,1 

164.816,227 
(5.724.6M) 

·1 O.l.60°•,, 
.l>.689.999 

(16.99°'o) 

Total pension liability 
Fiduciary net po~u1on 
Ner pe1mon liabiliry (a«et) 
Fiduciary net position )13 a (I (J of lOt:\I pension u~bil1ry 
Covered payroll 
:"\'c:l pension liabilil) (asset) as a " u of coveted payroll 

Jul\· >!, 201.1 .July ~1. 2014 Net pension liabilitv 

NOTED - NET PENSION LIABILITY 

Fer the vcar ended Juh· 31, 2014. the annual money-weighted ratf' of return on Plan invcsnncnrs, net of . . 
investment expense, \VJ;;; ?.51 n o. ·111t· n1oncy-\\.('iHhtcd rate of return exprl·s-:c:; invcsuncnt performance. Oct oi 
Ul\'l'SL111cnt expenses, adjusted for the changing amounts acruallr invested. 

Annual Money-Wci,!?hted Rate of Remm 
' 

NOTE C - INVESTJ\-IENTS - Continued 

l\!OTPS TO 'J'HF. flN,\NCT:\T. ST\Tr.C\!F.NTS - CONTINl iJ-:D 
For the Years Ended July 31, 2(11-1 and 2013 
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The )ong~1<:rm expected rah· of return on pension plan Ill' csuncnts was dcteruuncd u~1ng a buildiug-blocl, 
method in which expected future rates of return {expected returns. net of pension plan investment expense) are 
developed for each major asset class. 

RP-2.fl(J() Mortalirv fnr 
Emplovccs, I k:ohl11 
Aunuitants. and 
Disable Annuirmus wuh 
geucrauonal projection 
per Scale.\.\ 

RP-~000 Mortnlirv for 
Employees, I lea! thy 
Annuirams, and 
Disable -\nnuitultS \\i(h 
gcncmuoual projection 
per Scale :\A 

7.w•u 
J.()O O LU 7,5(1 o 

2.75°:> 
Nont• 

7.0l)'v 

3.(h to 7.5" o 
25')'''" 
1': 011(' 

4 ye!lr~ 
Market value 

0 rears 
).larkct value 

:\ugust 1, 2012 
Jul) 31, :.:013 

J-:utry at~c normal 
I ,·vd dollar method 

August i, '.:l.lJ3 
July 31, 2014 

l·:n1r) a~c normal 
Level dollar method 

2014 

2. Lone-Term Rate of Return 

Morraliry 

\.1 aluauou <la Lt: 

(\·[~:a:;urc.:nu.:rH dale 
: \ccnarial <"'<>:O: r n1rthc1<l 
• \mortizatiun rnethod 
Equivalent single amortization period of 

the unfunded liabihries 
,\s$el' aluaiion method 
... Yctuanal assumptions: 

I nvcsuncnt rate of return 
Projected ~alary increases 
Inflation 
Cost-of-living adjusuneru 

NOTE 0 - NET PENSION LIABILITY - Continued 

::>SO 1 ES ro 'n lli Fl~.\NCL\T. ST.\TEJ\l~NTS - CO"JTl'\l'FD 
For the Y<"Ars Fndcd July 31. 2014 and 201) 
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Discount rate 
Long term expected rate of rerurn, 

net of uwestmenr expense 
Municipal bond rate 

The discouut rah: used to measure the Lota] pt·u~iou liabiliL) ''~s 7.0 p•.:rC<.'lll. 'Lhe pcojecuon of cash Ilows used 
to determine the discount rate assumed that the . unhorirv contribuuons ,v111 be- made at rares equal to the 
actuarially determined conrriburion. Hascd on those assumprions. the pension plan's fi.cluciary net position was 
protecred to be avnilable to make nll projected furure benefit P"~·n1enu. of current plan members. Therefore, the 
long-tf'nn expected rate of rernrn of 7.()1)0 » on p<'o.;ion plan investments was :ipplicd to all periods of projected 
benefit payUll'llls to determine the total ptns1011 li<lUiln~. 

3. Uis<:Qunt Rate 

· Assumed rares ot' return utilized bv the Plan's investment cousuhant for the current fiscal period's allocauon. 

7.0o0• \ctti:ttial assumed long-terrn investment rnrC' of return or f>i:-:rnunt rare: 

Loug-tcnn expected (weighted) rate vf return: 

9.5°·;. 
LUI' o 
13.5°,, 
I UY' o 
3.8" o 
8.5°0 
8,(J• 0 

11.s•. 

15.0" <> 

1~.sr. u 

10.0". 
12.5"'• 
35.()'l 0 

it'f'. 
5.(Y"' ,, 
;.o·· o 

I .ong· term 
expected 

rAI<" of retunt 1 T;1rµ<·t allocation 

S&P 500 
Russell J\Iid Cops 
Russell 2000 
\1SCI ~:.\rE 
Harclavs r\gi,.,.cgat<' 
Tbrch~-, H 'Kh Yid d 
FfSE '.J \Rl'TT 1-:quin· iu.rr 
.\lcrian l\ILP 

Index 

Large Cap Domestic Equitv 
.\·lid Cap Domestic l:.quil)· 
Small Cap Domesuc Equn~ 
Inrernational Equirv 
Con· rixed I ncornc 
lligh Ytdd Fixed income 
Real Esrare 
~1astcr;; I .imitcd Partnerships 

These rang•::> arc combined to produce the Iong-tcnn expected rate of return b) \\'eighling the expected future 
rates of return by the target asset allocation perctnt:tgt. Best estimates of arithmetic rares of return for each 
111?.jor asset rlas~ included in the Pbu's r::irgt·r asscr allocation a:$ of July 31. ~Ol4 arc summarized in ihc follo\\ing 
table: 

NOTE 0 - NET PENSION LIABILITY - Conrinued 

>-01'1·.S TO Till·. J·IN.\NCIAL S'I'_\ IJ:'...\1EN'I'S CON'!'I).Jl -nD 
For the Years Ended Jnh· .~I. 2ti 1-1 and 20·13 

Port of Houston Authority Restated Retirement Plan 



~\hhuugh u has not expressed an~ mtcnuon to do $0, the Comnussion and th1,,_· .. \uthunty h;t\.t' the right under 
the- Plan, 111 certain circumstances, to discominue irs contributions at anr ume and to temunare the Plan subjecr 
to the- Plan provisions. ln the event 1ha1 the Plan is h .. -rminated, the net position of the Plan will bf.' allocated tor 
pay111ent of plan benefits to the parricipanrs in an order of pnorirv determined ui accordance wirh the 1'1.111 
documen r and rhe I nrerns 1 Revenue Code. 

NOTE E - PLAN TERMINATION 

10 \l Cum-nr 1«·~ 
decrease discount rare increase 

<!.00"" 7.001\., 8.00" v 

Total pension li:1bility s 176,910.(l.'17 $ 1s9,ml.563 s 1-12,99.1, 192 
Fiduci;u·y net posirion '16-1,816.227 11i~.R1 C..227 l(i-1.816.227 
Net pension liability (asset) 12,(193,810 (5, 7'.?-1,664) (21,82:>,0'15} 

The follo"'ing presents the net pension liab1Jit, of the :\ud1orit~. calculated using the discount rare of'.O percem, 
as well as whnr the Authoriry's net pension Iiabilitv would be if it were calculated usin~ a discount rah' rhar 1~ 
l-pcrcernagc point lower (6.0 percent) or I pcrcc:niagc point higher (8.0 percent} than the current rate: 

4. Sensitivity of the Net Pen!>ion l.iability to Chang.es in the Discount Rate 

NOTED - NET PENSION LIABILITY- Continued 

NO !.ES 'J'U 'n JE FI:-.J. \i'ICL 'IL S'J'Xl EJ\IEN'J'S • COXJ'!KlTD 
For the Yt·irs Endcd julv 31. 2014 and '.?013 

Pon of Houston All!hority Resrared Retirement Plan 
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Per G.\SB 67. unul a IO·y<.·:tr trend is compiled, pension plans mav present mtormation for those years for which 
information is available; information is. not available under rhe (; . ..\SH 67 methodologies for rhc fiscal ycan- prior lo 

2014. 

Net pcnHou habilil)- (asset) a; a " o of covered payroll 

33,689,999 ( .overed pa) roll 

Fiduciary ncr position as an.., of rota) pension li:lb)lity 

Net pen<ion habiliry (asset). enning "- (•) - (h) 

151..t51.n1 
164.816,227 

Fiduciarv net position, b{'J~lllling 
Fiduciary net po-uuon. <·ruling (1>) 

8.281.695 
1-1.R~S.222 
(9501\,901) 

(236,560) 
13,36!A56 

Fiduciary net position: 
Hrnplover contribunons 
Investment income net of investment expense;$ 
Benefit pa~mcnts 
Administrarive expenses 
Xet change m fi.dut.~1ary nee posnion 

15·1;150,530 
159.0Yl,563 

Total pcnsson l.tability. begnuung 
Total pension liability. cn<ling (a) 

(9.508/JO I) 
~.641.0'1' 

s 3.~25,775 
10,72·1.1511 

Total pension liability: 
Service cost 
Interest 011 toutl pcu~nou JJaUility 
Effect of plan ch:mgcs 
Effrcr of economic/ dcmogr:iph1c gain> I (losses) 
F.ffect of ~s~t11nption ch:inge" or inputs 
Hentllt paytnents 
Net change in rota! pension liability 

SCHr::Dn.F. or CH.\~GES I'\/ NET Pr:NSIO~ 1.1:\Bll .TTY AKD REl~\TED R.\T!OS 
liscal \ ear I :ndingJuly 31. 201-1 

Port of Houston Authority Restated Retirement Plan 
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Per (;\SH 67. until a 10-~t"<'tr trend i~ cnn1rilcd, pcn:;:;1on plans rn:ly prc~enr informanon for rhos« yc:u~ for which 
mtormarion is available: information is nor available under ihc (J,,\SJ3 67 methodologies lor the fts<.:HI years prior to 
20 I I. 

9.51° .. 
Annual snon.ey-\\-'('ighr<·<l rare of rcrnrn 

net of investment expenses 

SCI IEDULE OF L'\l\'E.STJ\1£.>!T .R.ETL'.R.!'\S 
Fiscal Yt·M Ending July 31, 2\lH 

Port of Houston Authority Restated Retirement Plan 


